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SUBSTI TUTE SENATE BI LL 5183

St ate of WAshi ngt on 590th Legislature 2005 Regul ar Sessi on

By Senate Commttee on Financial Institutions, Housing & Consuner
Protection (originally sponsored by Senators Franklin, Thibaudeau,
Rockefeller, Kastama, Fraser, Keiser, Regala, Winstein, Hargrove,
Doum t, Shin, Brandland, Kline, Kohl-Wlles, Poulsen, Jacobsen and
McAul i ffe)

READ FI RST TI ME 02/ 02/ 05.

AN ACT Relating to tax relief to pronote affordable housing; adding
a new section to chapter 82.04 RCW adding a new section to chapter
82. 08 RCW adding a new section to chapter 82.12 RCW and providing an
effective date.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. A new section is added to chapter 82.04 RCW
to read as foll ows:

(1) In conmputing the tax inposed under this chapter, a credit is
allowed for each person for twenty-five percent of the value of
donations nmade by the person to a nonprofit organization |located in
Washington that is exenpt from federal incone tax under section
501(c)(3) of the internal revenue code that uses a nmmjority of its
resources for the developnent, rehabilitation, or preservation of
af f or dabl e housi ng.

(2) The departnent shall provide a list that nanmes nonprofit
organi zations neeting the requirenents of subsection (1) of this
section. The person claimng the credit shall provide the departnent
with information necessary to nmake the determnation as to whether a
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nonprofit organi zation neets the requirenents under subsection (1) of
this section if the nonprofit organization is not on the |ist created
by the departnent.

(3) In the case of donated tangible itens, the value of the
donation shall be determned in the sane manner that the term "val ue of
the article used" is determ ned under RCW 82.12.010. In the case of
| abor and services, the value of the donation shall be determ ned by
the allocation of the cost nmethod using generally accepted accounting
st andar ds.

(4) The credit under this section may be used agai nst any tax due
under this chapter. Credits earned during one reporting period nay be
carried over to subsequent reporting periods, however, no refunds may
be granted for credits under this section.

(5 No application is necessary for the tax credit, however, the
person nust keep records necessary for the departnent to verify
eligibility under this section. These records include information
relating to a description of the property donated by the person.

(6) For the purposes of this section, "affordabl e housing” has the
sane neani ng as provided in RCW43. 185A. 010.

NEW SECTION. Sec. 2. A new section is added to chapter 82.08 RCW
to read as foll ows:

(1) A person selling real property that includes a | ow cost single-
famly dwelling unit who has paid the tax levied by RCW 82.08.020 is
eligible for an exenption in the formof a remttance, provided that
the lowcost single-famly dwelling unit is sold to a | owincone buyer
for use as that buyer's primary residence. The anount of the
remttance shall be conputed under subsection (2) of this section and
shal |l be based on the state share of sales tax under RCW 82. 08. 020.

(2)(a) A person claimng an exenption from the state tax in the
formof a remttance under this section nust have paid the tax inposed
by RCW 82.08.020 either directly during the construction process or to
a contractor performng the construction. After the | ow cost single-
famly dwelling unit is sold, the person selling the real property may
then apply to the departnent for a remttance of fifty percent of the
tax paid under RCW 82.08.020 on construction materials or charges nmade
for | abor and services used in the construction of a | ow cost single-
famly dwelling unit.
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(b) The departnent shall determne eligibility under this section
based on information provided by the person selling the real property,
as the departnent nmay require, and through audit and other
adm ni strative records.

(3) The departnment shall make rules to inplenent this section,
including requiring the person claimng the exenption to collect
information fromthe buyer in order to provide the departnent with the
i nformati on necessary for the departnent to determ ne whether the | ow
cost single-famly dwelling unit was sold to a | owinconme buyer to be
used as that buyer's prinmary residence. The person claimng the
exenption is required to keep any information regarding the buyer's
inconme confidential and can only provide such information to the
departnent for the purpose of this section.

(4) For the purposes of this section, the follow ng definitions
appl y:

(a) "Lowcost single-famly dwelling unit" neans a dwelling unit
used as the lowincome buyer's primary residence that has a |isted
sal es price, or an appraised value if the unit was constructed by the
primary resident, of no nore than two-thirds the nedian sales price for
the previous calendar year for single-famly dwelling units in the
county where the housing is |ocated, adjusted annually. The departnent
of community, trade, and economc developnent shall provide the
departnment with information necessary to determ ne whether the dwelling
unit neets the sales price or appraised value requirenents of this
definition.

(b) "Person" has the sanme neaning as provided in RCW 82. 04. 030.

(c) "Single-famly dwelling unit" nmeans a single or multiunit
dwel I'i ng, including the | and upon which the dwelling stands, but not to
exceed one-half acre per dwelling unit. The termalso includes a share
ownership in a cooperative housing association, corporation, or
partnership if the person claimng exenption can establish that his or
her share represents the specific unit or portion of such structure in
which he or she resides. The term also includes a single-famly
dwel l'ing situated upon |ands the fee of which is vested in the United
States or any instrunentality thereof including an Indian tribe or in
the state of Washi ngton.

(d) "Low-inconme buyer" neans a buyer who has an incone of no nore
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than eighty percent of the nedian fam |y income, adjusted for househol d
size, for the county where the dwelling unit is |ocated.

NEW SECTION. Sec. 3. A new section is added to chapter 82.12 RCW
to read as foll ows:

(1) A person selling real property that includes a | ow cost single-
famly dwelling unit who has paid the tax levied by RCW 82.12.020 is
eligible for an exenption in the formof a remttance, provided that
the |l owcost single-famly dwelling unit is sold to a | owincone buyer
for use as that buyer's primary residence. The anount of the
remttance shall be conputed under subsection (2) of this section and
shal | be based on the state share of use tax.

(2)(a) A person claimng an exenption from the state tax in the
formof a remttance under this section nust have paid the tax inposed
by RCW 82.12.020 either directly during the construction process or to
a contractor performng the construction. After the | ow cost single-
famly dwelling unit is sold, the person selling the real property may
then apply to the departnent for a remttance of fifty percent of the
tax paid under RCW 82.12.020 on construction materials or charges nmade
for | abor and services used in the construction of a | ow cost single-
famly dwelling unit.

(b) The departnent shall determne eligibility under this section
based on information provided by the person selling the real property,
as the departnent may require, and through audit and other
adm ni strative records.

(3) The departnent shall make rules to inplenent this section,
including requiring the person claimng the exenption to collect
information fromthe buyer in order to provide the departnent with the
i nformati on necessary for the departnent to determ ne whether the | ow
cost single-famly dwelling unit was sold to a | owinconme buyer to be
used as that buyer's prinmary residence. The person claimng the
exenption is required to keep any information regarding the buyer's
income confidential and can only provide such information to the
departnent for the purpose of this section.

(4) The definitions in section 2 of this act apply to this section.
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NEW SECTION. Sec. 4. This act takes effect August 1, 2005.

~-- END ---
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